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ABSTRACT : This article presents the ways to introduce Islamic financial services, ways to develop strategies and tools for 

introducing Islamic financial services. Islamic finance is the organization of financial services in accordance with Islamic law and 

delivering them to customers based on ethical values. It is a holistic system, just like traditional finance. It has its own special 

norms, legal norms and significant differences from traditional finance. Also, this article presents the existing problems in 

implementing the first goal of Islamic finance in accordance with Sharia, as well as the author's approaches and proposals for their 

elimination. 
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INTRODUCTION 

The Islamic financial system began to develop rapidly in the 1970s, and by 2021, the value of the assets of the global Islamic 

financial market reached $4 trillion. According to analysis, in recent years, the amount of assets in this system has been growing 

at an annual rate of 5.5%. In particular, the main part of the profit of conventional banks comes from loans. They also have leasing 

and other types of services. Islamic banks have instruments such as muzarabah and musharakah based on partnerships, 

murabahah for trade, ijarah, salam, istisna. When it comes to money, conventional banks are based on the theory that money can 

be used as an asset, sold or leased for a certain fee. In Islamic finance, however, money is not treated in this way. Rather, money 

is considered a medium of exchange, a measure of value, or a means of accumulating our wealth. In this case, money is not 

considered to be money . Islamic finance does not consist only of banks. It includes all financial relationships. It covers the financial, 

commercial, trade and labor relations between entrepreneurs and individuals, which collide in our daily life. Islamic banks have a 

20 percent share in Islamic finance. The share of sukuk and takaful is 10 percent. The main part of the system covers relations 

between business entities, individuals and legal entities. 

According to the calculations of the Islamic Development Bank, if Islamic finance is introduced in Uzbekistan, it is expected 

that about $10 billion in investments will be made in the country. In addition, more than 100 thousand jobs can be created in the 

republic. In this regard, the Address of the President of the Republic of Uzbekistan to the chambers of the Oliy Majlis on December 

29, 2020, it was noted that “the time has come to create a legal framework for the introduction of Islamic financial services in our 

country. Experts from the Islamic Development Bank and other international financial organizations will be involved in this regard” 

[1]. 

 

ANALYSIS OF THE LITERATURE ON THE TOPIC 

Today, as a result of the growing demand for the use of Islamic financial instruments and the accumulation of significant financial 

resources by some Muslim countries, they are becoming widespread in the world. Undoubtedly, many scientific works have been 

carried out, books have been written and definitions have been given by world scientists on the ways of using Islamic financial 

instruments. In particular, according to the economist B. Juraev: “Unlike a traditional bank, the Islamic banking system is based 

primarily on religious factors, and then on the profit factor. An Islamic bank, while providing services and fulfilling its tasks, expects 

to make a profit as a result of its activities, and directs the profit received to fulfill its moral and social obligations. The 

implementation of these obligations depends on the policy of the Islamic bank” [2]. 
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Musaev and Magomedova [3] studied the characteristics of the development trends of Islamic financial institutions in the 

context of globalization. In their scientific articles, economist Zaripov noted that Islamic finance is developing steadily and showing 

high growth rates in the world today, and that a new term called “capital efficiency” [4] has been introduced in Islamic finance to 

replace the concept of “value for money” in traditional finance. Rafik Yunus al-Misri also explains that “Islamic finance has its own 

unique characteristics that stem from Islamic economic teachings. The main characteristics of Islamic finance include: asset-based, 

restrictions on financed activities, and the continuity of capital and entrepreneurship as factors of production” [5]. 

E.T. Kadyrov, Zh.K. Majidov characterize it as follows: “Despite the theory of participation in project financing with a 

share, which is a very acceptable type of operation for Islamic banks, in reality a large part of the asset portfolio of Islamic banks 

is used to finance short-term trade agreements, from which banks receive profit at the expense of service premiums 

(murabaha)”[6]. These scientific works do not fully cover the theoretical foundations of Islamic finance and the ways of using 

Islamic financial instruments. In general, since Islamic finance is relatively new to the world community and almost new to our 

national economy, much research is required in the future. 

Taking into account the above, we can observe the relevance of the scientific work carried out by the aforementioned 

researchers in cases related to the ways of introducing Islamic financial services in our country. 

 

RESEARCH METHODOLOGY 

This In preparing the article, a comparative and critical analysis of the legal and regulatory documents, the literature and Internet 

information used, and the scientific and theoretical views of economists on the topic were conducted. In the course of studying 

the topic, along with general economic methods, systematic analysis, generalization, abstract-logical thinking, and statistical 

methods were used. 

 

ANALYSIS AND RESULTS 

 Today, the demand for Islamic finance is growing all over the world. Currently, the total assets of Islamic finance in the world 

amount to about $ 4 trillion. Islamic banking can attract up to $ 10 billion annually for the development of Islamic finance in 

Uzbekistan. Because about 20% of citizens in the country do not use the traditional credit system for religious reasons. Currently, 

regulatory mechanisms have been created in the republic to test Islamic financial products. 

Islamic finance has gone through 7 periods of development to date. In the first, formative period (622–661), the principles 

of Islamic finance were applied by the Arabs living in the Arabian Peninsula. Even our Prophet Muhammad (peace be upon him) 

traded in accordance with these principles before the revelation came. Their first wife, Khadijah, traveled to the state of Sham 

(present-day Syria) with her goods to trade. They hired assistants based on a profit-sharing agreement. This type of agreement, 

called "mudarab" in Islam, is still used today. Also, during this period, musharaka (another profit-sharing agreement), barter (the 

practice of exchanging different monetary units), murabaha (loan trade), and agency agreements (transferring a loan from one 

person to another) were developed. At the same time, riba, that is, interest-based financial relations, were booming at that time. 

After the revelation to Prophet Muhammad (pbuh), the use of usury was first prohibited. 

The second period of the development of Islamic finance (7th–10th centuries) coincides with the rule of the Umayyads 

and the first Abbasid dynasties. At this time, the economy and financial system were highly developed, depending on agriculture. 

In particular, the popularization of trade among the people contributed to the development of the Islamic financial system. 

In subsequent periods, Islamic finance has experienced periods of growth and decline. However, the demand for it has 

not disappeared. The last, seventh period began with the revival of Islamic finance. The step taken in this regard in the 1970s 

continues to the present day. In this process, the stages of development of Islamic economics and finance were analyzed, and by 

this time, modern innovation in Islamic banking has emerged. Under the influence of economic development and political changes 

that occurred in the first six stages, most of the Persian Gulf countries finally began to transition to a modern banking system in 

the 1960s. It was during this period that the foundations of interest-free banking were laid. Later (1970-80s) Islamic banks and 

corporations began to be established. 

in the global market, offering a wide range of services, from simple financing to complex structured products . In 2018-

2019, 28.9% of Islamic banking assets were accounted for by Iran, 23.2% by the Kingdom of Saudi Arabia, 10.3% by Malaysia, 

10.2% by the United Arab Emirates, and 2.4% by Turkey. Studying the experience of foreign countries (Great Britain, Kazakhstan, 

Kyrgyzstan, Malaysia, Tajikistan, Turkey, etc.), the principles of Islamic finance have been established in the legislative framework, 

and separate laws have also been adopted. 

Currently, Islamic banks are developing not only in Muslim countries, but also in countries where the Muslim population 

is 5 percent. The Islamic Development Bank, a large specialized structure of the Organization of Islamic Cooperation, which began 

operating in 1975, carries out financing activities in many countries of the world. Uzbekistan's cooperation with this structure 

http://www.ijefm.co.in/
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began in 1991. It can be seen that the organization of Islamic financial services in our country is becoming a necessary need. After 

all, people's desires are diverse in terms of banking services and obtaining loans. The introduction of Islamic finance increases 

people's choice. 

 
Figure 1. Dynamics of the total value of global Islamic financial assets in 2012-20261 

 

Although it is not clear that the Islamic economy will be the first priority for Uzbekistan, the increased attention of the 

Islamic Development Corporation (ICD) for the development of the private sector to Sharia-compliant financial issues has shown 

that it is time for Uzbekistan to pay attention to this system. This corporation is one of the member organizations of the Islamic 

Development Bank, and a number of banks in Uzbekistan have established cooperation with it. In order to develop small and 

medium-sized businesses, the Silk Road Bank of Uzbekistan received $2 million in financial resources from the Islamic 

Development Corporation in 2006, $5 million in 2010, and $14 million in 2017. Since July 2018, two more banks: Trustbank and 

Invest Finance Bank have also established financial cooperation with the ICD. In September 2018, the Islamic Development 

Corporation signed an agreement on Sharia-compliant financial matters with six institutions in Uzbekistan: Kapitalbank, Asaka 

Bank, Turonbank, Hamkorbank, Uzsanoatqurilishbank, and Asia Alliance Bank. 

Today, the Islamic Corporation for the Development of the Private Sector (ICD), part of the Islamic Development Bank 

Group, is actively working to open and develop windows providing Islamic financial products and services ("Islamic windows") in 

several commercial banks in Uzbekistan. 

Islamic banks are often established in countries where there is no Islamic financial system or legal framework for Islamic 

finance. This is because Islamic banks offer a limited range of services and products as a product of a structural unit of a 

conventional bank, based on the existing laws and legal framework of a given country. Full-fledged Islamic banking services and 

products are usually provided after the relevant laws are developed in that country. Commercial banks have the following 

advantages in establishing Islamic banks in our country. (Table 1) 

 

 

 

 

 
1 https://www.statista.com/statistics/1090815/worldwide-value-of-islamic-finance-assets/  
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Table 1: Advantages of Islamic windows2 

No. Advantages of Islamic windows in commercial banks 

1. 
Due to the attraction of financial resources from internal and external sources, additional 

financial resources appear in banks (that is, liquidity increases) 

2. Banks achieve diversification of their assets and liabilities 

3. 
Banks offer Islamic financial services in addition to their existing conventional services, 

thereby meeting the needs of their customers more fully. 

4. Income from Islamic banking activities will increase the overall income of banks. 

5. 

The number of customers who currently do not use traditional banking services and 

products will be attracted to the products and services of Islamic banks, which will lead to 

a significant increase in the number of bank customers. 

 

Currently, there are about 1,400 Islamic financial institutions in more than 80 countries worldwide, according to the 

International Monetary Fund, and the past 10 years have shown that Islamic financial institutions have a significant role in the 

banking system. It is noteworthy that Islamic financial institutions exist not only in Muslim countries, but also in European 

countries, and in countries where Muslim communities are a minority, such as Canada, the Philippines, and Singapore. 

Also, today, the share of Islamic financial services in the global financial market is increasing, becoming one of the 

important financial sources as a sector that combines innovative financing mechanisms. This is clearly evidenced by the fact that 

in recent years the total assets of Islamic financial institutions have reached $2.5 trillion, growing by 15-20 percent per year. 

The main difference between Islamic financial institutions and traditional financial institutions is that Islamic finance 

involves profit and loss sharing and financing based on real assets. In other words, Islamic financing is based on partnership. Such 

institutions can build an object at the request of the client, purchase equipment, goods, raw materials or lease them. Financing is 

based on trading operations. In the traditional banking system, it is difficult for banks to carry out trading operations from a legal 

point of view, and this is hindered by regulatory and legal acts related to taxation and banking activities. 

 
Figure 2. Types of Islamic financial services3 

 

 
2 Author development 

3 Author development 
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Islamic finance plays an important role in the development of the national financial sector of our country, which has 

undergone major reforms based on the New Uzbekistan Strategy. In particular, the introduction of Islamic financial services plays 

an important role in introducing new promising directions for the development of the securities market in Uzbekistan, increasing 

the investment attractiveness of the state, creating alternative financial market instruments such as banking products and Islamic 

securities. Taking into account the above considerations, one of the main criteria for the introduction of Islamic banking in our 

country is the introduction of amendments and additions to the Laws of the Central Bank of the Republic of Uzbekistan, on banks 

and banking activities, the Tax and Civil Codes, and other subordinate legal acts, or the adoption of a separate law. 

In general, understanding the potential of Islamic finance and the limits of classical Islamic finance, it is advisable to 

introduce sophisticated Islamic financial services into the country's economy that have been tested in practice in the global 

financial system, that is, those that meet the interests and requirements of a number of large Western banks, financial and legal 

companies, and other international financial institutions, as well as international standards and practices. 

 

CONCLUSIONS AND SUGGESTIONS 

 Islamic finance has not yet penetrated deeply into Uzbekistan. Legislation should allow Islamic finance to penetrate retail trade 

and all other sectors. This should be viewed as an alternative opportunity for the economy. If Islamic finance is introduced in 

Uzbekistan, great results can be achieved. It should be said that if the country introduces this system, it has a high probability of 

becoming a regional center for the Islamic capital market in the region.  

The introduction of Islamic financial services in Uzbekistan will allow for an increase in the volume of foreign investments 

and the creation of a transparent competitive environment in the banking and financial sector. As a result, the activity of the 

population in the financial market will increase, free funds at the disposal of the population and entrepreneurs will be able to 

participate maximally in the development of the country's economy, will stimulate the development of the capital market, and 

will create an opportunity to establish new financial institutions. 

For the organization and development of Islamic finance, it is advisable to pay special attention to such important aspects 

as mobile banking services, understanding of the basics and products of Islamic finance among customers and bank employees, 

and ensuring healthy competition with traditional banks. 
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