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ABSTRACT: This study aims to analyze the effect of Good Corporate Governance on Financial Performance Through Risk 

Management. This study uses a quantitative method, with a population of 47 banking companies. The sample used was 29 

banking companies listed on the Indonesia Stock Exchange for the 2016-2023 period and has met the purposive sampling 

criteria. Data analysis using SPSS V26 through descriptive analysis tests, classical assumption tests, determination coefficient 

tests, Hypothesis Tests. The results of this study indicate that the Board of Directors directly has a negative and significant effect 

on the Loan to Deposit Ratio and Non Performing Loans. Directly, the Board of Directors has a significant positive effect on 

Return On Assets. Indirectly, the Board of Directors has a negative and significant effect on Return On Assets through the Loan 

to Deposit Ratio. While the Board of Directors has a positive effect on Return On Assets through Non Performing Loans.  

KEYWORDS: Financial Performance (ROA), Liquidity Risk (LDR), Credit Risk (NPL), Good Corporate Governance (Board of 

Directors) 

I. INTRODUCTION 

Banks act as financial intermediaries. Their main function is to convert short-term deposits into long-term loans. This activity 

makes banks vulnerable to credit risk; counterparty default or other adverse situations may expose banks to liquidity problems. 

Good performance of a bank's credit arm and/or loan portfolio ensures its stability and avoids defaults (Akram & Rahman, 2018). 

The intermediary function arises from the high regulatory costs, liquidity costs, and price risks caused by information asymmetry 

(incompleteness) between fund owners (net depositors) and fund users (net borrowers), so intermediaries are needed as a party 

to coordinate the needs of both parties. As an intermediary, a bank is a commercial entity that operates and is managed to 

achieve specific goals (Zahroh, 2015). 

Financial performance analysis is necessary to assess the ability of a bank to manage its funds effectively and efficiently. The 

financial performance of a bank reflects how effectively it manages its assets, liabilities, and capital. This is done by analyzing 

financial statements and financial indicators such as return on assets (ROA) and return on equity (ROE). Good bank performance 

enables funds to be allocated to needy parties such as: B. Private individuals and small companies (Pratiwi et al. 2016). The 

profitability of a company can be used as a measure of financial performance as it shows the company's ability to generate 

profits or revenues (Nazariyah et  al., 2021). 

Effective risk management plays a crucial role in influencing financial performance. It is essential not only for ensuring 

consistent financial results but also for preserving the confidence and investment choices of stakeholders (Mas'udi, 2023). Credit 

risk pertains to the failure of a company, institution, or individual to meet their obligations within the agreed timeframe, 

whether at the due date or thereafter (Suryanto, 2019). Liquidity risk represents a situation that could potentially impact 

perceptions and reflects a bank's inability to meet its obligations. A higher Loan-to-Deposit Ratio (LDR) indicates that a bank is 

actively distributing loans, which may suggest a relatively illiquid position. Conversely, a lower LDR signifies a bank's inefficiency 

in lending, which can lead to suboptimal profit generation (Maghribi, 2022). 

The assessment of bank health in Indonesia is governed by Bank Indonesia Regulation No. 13/1/PBI/2011, which came into 

effect on January 1, 2012. This regulation superseded the previous assessment methods and introduced a risk-based framework 

known as RGEC, which stands for Risk Profile, Good Corporate Governance, Earnings, and Capital. The Indonesian banking sector 

has faced significant challenges, primarily stemming from inadequate implementation of good corporate governance practices. 

This deficiency has hindered the industry's ability to manage credit risk prudently and adapt to the rapidly fluctuating domestic 
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prices. Additionally, the lack of transparency in banking operations complicates the efforts of regulatory bodies to identify 

fraudulent activities perpetrated by bank officials and administrators, as noted by Dangnga and Haeruddin (2019: 25). 

The board of directors has complete responsibility for the administration and operations of the business in order to satisfy the 

interests of the firm and accomplish its objectives. In essence, the board of directors has considerable authority over how the 

business is run and how investors' money is spent (Sukandar & Rahardjo, 2014). 

this study will analyzing The Effect of Good Corporate Governance on Financial Performance Through Risk Management in 

the banking sector, Banks serve as middlemen in the financial system. Converting short-term deposits into long-term loans is 

their main duty. These operations expose banks to credit risk; liquidity issues may arise as a result of counterparty failure or 

other unfavorable circumstances.National banking credit increased 10.79% year over year (yoy) in November 2024.  This number 

is still better than December 2023's 10.38% year-over-year, although being somewhat slower than October 2024's 10.92%.In 

November 2024, banking DPK growth increased from 6.0% year over year to 6.3% year over year. The total DPK was IDR 8,534.8 

trillion, with corporate deposits showing a noteworthy 15.2% year-over-year increase.  Personal deposits, on the other hand, fell 

1.1% year over year. The net profit of the country's banking sector as of September 2024 was IDR194.97 trillion, an increase of 

8.04% year over year over the same month the year before.  At IDR407.22 trillion, net interest income (NII) increased marginally 

by 2.7% year over year.  But in September 2024, the net interest margin (NIM) was 4.60%, down from 4.85% in September 2023 

(source: trenasia.com, 27 December 2024).  

 

II. LITERATURE REVIEW AND RESEARCH HYPOTHESIS 

A. Good Corporate Governance and Liquidity Risk  

When banks have enough cash on hand, they may provide their clients with substantial loans (Annabila & Nugroho, 2023). The 

public's faith in banks is facilitated by this. In this instance, encouraging individuals to save money and apply for bank loans is the 

aim. The reason banks collect interest and strive to enhance their profits, income, and profitability is because of these 

government loans. Muslih and Maghfiroh's (2023) research demonstrates that GCG has a detrimental impact on risk 

management. This study is consistent with studies by Gustyana and Putri (2022) and Lokaputra et al. (2022) also recognized that 

GCG significantly and negatively impacts liquidity risk.  According to study by Qiyah et al. (2024), GCG significantly and favorably 

affects liquidity risk. The following is the initial hypothesis put out in this study based on the previous description: 

H1 : Good Corporate Governance Has a Negative Impact on Liquidity Risk 

B. Good Corporate Governance and Credit Risk 

Non Performing Loan (NPL) is a term commonly used in the banking industry to describe credit that is not repaid by the 

borrower or debtor. Borrowers' incapacity to repay loans is one of the many reasons why non-performing loans (NPL) might 

arise.  economic downturn or natural catastrophes.  Furthermore, reckless banking practices, such as too much or too little 

credit distribution, a lack of oversight, or a poor credit evaluation procedure, can also result in non-performing loans (NPL) 

(Armansyah et al., 2023). According to a research by Rahayu & Utiyati (2018), GCG significantly and negatively affects risk 

management. According to Swarte et al. (2019) and Amin & Sulilowati (2023), GCG has a detrimental impact on credit risk, which 

is consistent with this study.  This study contradicts the findings of Sari & Subadjo's (2024) investigation, which found that GCG 

positively influences credit risk.  In light of this description, the study's second hypothesis is as described below: 

H2 : Good Corporate Governance Has a Negative Impact on Credit Risk 

C. Good Corporate Governance on Financial Performance Through Liquidity Risk 

All corporate groups are now concerned about risk management.  Risk management has been more widely used and recognized 

in the business sector, and more companies are taking steps to achieve good corporate governance.  The practice of Good 

Corporate Governance (GCG), which is holistic in banking, is inextricably linked to the implementation of risk management in 

banking organizations. This way, risk management and GCG can work in tandem to reduce the likelihood of adverse risks in 

banking (Perdana et al., 2024). Sari and Subadjo (2024) research demonstrates that the impact of GCG on financial performance 

might be mediated by liquidity risk.  Rahayu & Utiyati's (2018) study, which similarly found that liquidity risk might mitigate the 

impact of GCG on financial performance, is consistent with this study.  In light of this description, the following is the third 

hypothesis in this study: 

H3 : Good Corporate Governance Affects Financial Performance Through Liquidity Risk 

D. Good Corporate Governance on Financial Performance Through Credit Risk 

An essential component of the management process that a corporation or business institution uses to identify, evaluate, and 

control risks in all of its operations is risk management.  The primary objective is to increase everyday activities' efficacy and 
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efficiency. Credit Risk can mediate GCG on Financial Performance, according to research by Aryani (2019).  However, Fitriana et 

al.'s research from 2023 found that credit risk cannot moderate the relationship between GCG and financial performance.  In 

light of this description, the study's fourth hypothesis is as follows: 

H4 : Good Corporate Governance Affects Financial Performance Through Credit Risk 

E. Good Corporate Governance and Financial Performance  

Compared to other businesses, the banking sector is subject to extremely stringent restrictions.  GCG use in the banking sector 

may boost and strengthen the reputation of institutions going through challenging times.  safeguard stakeholders' interests and 

foster adherence to relevant rules and regulations (Aisyah et al., 2024). Financial performance is positively impacted by good 

corporate governance, according to research by Kafidipe et al. (2021).  This study supports that by Tempa et al. (2023), who 

found that financial performance is positively impacted by sound corporate governance.  This description serves as the basis for 

the fifth hypothesis in this research: 

H5 : Good Corporate Governance Affects Financial Performance 

 

Based on the research hypothesis formulation, the research conceptual framework can be described as follows:  

 

 
Figure 1: Integrated Research Model (Developed by the author, 2025) 

 

III. RESEARCH METHOD  

This research uses a quantitative approach with an explanatory research design that explain the casual relationship between 

independent variable including good corporate governance and the dependent variable namely financial performance, with risk 

management as mediating variable. The population of this study are banking companies listed on the Indonesia stock exchange 

for the 2016-2023 period. By using purposive sampling technique, 29 companies were obtained that met the criteria as samples 

in the study, with an observation period of 8 years, 232 observation data were obtained from the annual reports of the selected 

companies.  

The data analysis technique use in this research is multiple regression analysis using SPSS software. The analysis model can 

be explained as follows:  

Y1 (RM): α + β1 (GCG) + β2 (GCG) + ∑ei   equation(1)                                                                                                                      

Y2 (FP): α + β2 (GCG) + β3 (LR) + β4 (CR) + β5 (GCG) +∑ei   equation(2) 

Description:  

Y1 (RM)  : Risk Management (LR, CR) 

Y2 (FP)  : Financial Performance (ROA) 

GCG   : Good Corporate Governance (BoD) 

LR   : Liquidity Risk (LDR) 

CR  : Credit Risk (NPL) 

β1-β5  : Regression Coefficient 

α  : constant 

For more detail, the variable measurements can be explained in table one below:   

 

Tabel 1: variables Measurement 

Variable Description Notat

ion 

Dependent V ariable  

Financial Performance (FP) Net Income / Total Assets  ROA 

Indepenent Variable  
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Variable Description Notat

ion 

Good Corporate Governance 

(GCG) 

Total Board of Directors  BoD 

Mediation Variable  

Risk Management Liquidity Risk : Total Loans / Total Deposits  LDR 

Credit Risk : Total Non-Performens Loan / Total 

Credits  

NPL 

               Source: Data Processed, 2025  

 

IV. RESULT 

A.   DESCRIPTIVE STATISTIC  

Table 2: Descriptive Statistic  

Variabel                                         N Minimum Maximum Mean  Sta. Deviation  

GCG 232 3,00 12,00 7,060 2,692 

LR 232 12,35 527,91 91,950 50,273 

CR 232 0,00 4,77 1,394 1,017 

FP 232 -7,47 4.31 1,585 1,315 

                                                     Source: Data Processed, 2025  

  

         According to Table 2, the descriptive statistics test of ROA yielded a mean value of 1,6. This means that the banking 

company has a very healthy reputation. This indicates that the banks in the sample are generally quite efficient in making profits 

from their assets. The standard deviation of ROA is 1,32. with a maximum value of 4.31 and a minimum value of -7,47. The mean 

value of the liquidity risk variable is 91,95. indicating that the banking company is in a relatively healthy condition. This indicates 

that the liquidity risk level of the sample banks is generally slightly higher than the ideal value. This may indicate that the bank is 

too aggressive in granting loans or is not optimal in raising third-party funds. The standard deviation is 50,27. The maximum 

value is 527,9 and the minimum value is 12,35. The mean value of variable credit risk is 1,38. This means that the condition of 

banking companies is very healthy. This indicates that the asset quality of banks in the sample remains strong overall. The 

standard deviation of non-performing loans is 1,02 with a maximum value of 4,77 and a minimum value of 0,00. 

         The variable Good Corporate Governance has a mean value of 7,06. This gives an overview of the size and composition of a 

bank’s board of directors. The ideal number of board members depends on the size and complexity of the bank. However,  an 

effective board must have members with different skills and experiences to ensure good decisions are made. The standard 

deviation is 2,69 with a maximum value of 12,00 and a minimum value of 3,00. 

B. HYPOTHESIS TEST RESULT  

This research employs a t-test to determine whether independent variable has a significant partial effect on dependent 

variable. As presented in table 3, Good Corporate Governance (GCG) has a considerable negative impact on Liquidity Risk (LR) 

with a beta coefficient of -0.649 and a significance level of 0.000 (<0.05). Good Corporate Governance (GCG) has a considerable 

negative impact on Credit Risk (CR) with a beta coefficient of -0.325 and a significance level of 0.000 (<0.05). 

However, Liquidity Risk (LR) positively impacts Financial Performance (FP) with a beta coefficient of 0.087 and a significance 

level of 0.013 (p-value < 0.05). Credit Risk (CR) has a negative impact on Financial Performance (FP) with a beta coefficient of -

0.769 and a significance level of 0.000 (<0.05). Good Corporate Governance (GCG) has a considerable positive impact on 

Financial Performance (FP) with a beta coefficient of 0.406 and a significance level of 0.000 (<0.05). 

 

Table 3: Multiple Regression Analysis Result  

Relationship Standardizied 
Coefficients Beta 

t Sig Description 

GCG - LR -0,649 -12,945 0,000 Negative Significant  

GCG - CR -0,325 -5,216 0,000 Negative Significant 

LR - FP 0,087 2,506 0,013 Positive Significant 

CR - FP -0,769 -21,560 0,000 Negative Significant  

GCG - FP 0,406 6,734 0,000 Positive Significant  

                       Source: Data Processed, 2025  
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Furthermore, this research examines both direct and indirect effects to determine which variable has the most significant 

influence on financial performance. Based on the result of the path analysis model the calculation of indirect effects and the 

total effects of each variable under investigation is presented in table 4.  

 

Table 4: Indirect Effect and Total Effect 

Influence Type  Variable Relationship Standardized 

Coefficients Beta  

Direct effect (DE) LR - FP 0,087 

 CR - FP -0,769 

 GCG - FP 0,406 

Indirect Effect (IE) GCG - LR - FP -0,978 

 GCG - CR - FP 0,984 

Total Effect  GCG - LR - FP -1,065 

 GCG - CR - FP 1,735 

Indirect Relationship Result  GCG - LR - FP IE < DE 

 GCG - CR - FP IE > DE 

                               Source: Data Processed, 2025  

 

C. DISCUSSION  

1. Good Corporate Governance and Liquidity Risk  

GCG proxies by the Board of Directors has a negative and significant effect on liquidity risk proxied by LDR. Good corporate 

governance (GCG) can affect liquidity risk because it ensures that the company follows sound financial practices and maintains 

transparency in its operations. Effective oversight by the Board of Directors can lead to better decision-making, risk 

management, and resource allocation, thereby reducing the likelihood of liquidity issues. Additionally, GCG can enhance 

investor confidence, which can improve access to capital and further mitigate liquidity risk. A high composite value indicates 

strong GCG, and the higher the GCG value, the lower the risk management value. A low risk management value indicates good 

risk management. The results of this study are in accordance with the existing theory that GCG plays a role in strengthening the 

internal conditions of banking so that they are able to face or suppress complex ones to protect stakeholders (Rahayu &Utiyati, 

2018). Implementation of corporate governance is very necessary to build public and international trust as an absolute 

requirement for the banking world to grow well and healthily. This study has proven that the implementation of effective 

corporate governance can mitigate the risks faced by commercial banks (Permatasari. 2020).  

This indicates that the stronger the corporate information governance, the lower the liquidity risk that the bank accepts.  

Companies with superior governance are less likely to assume liquidity risks, showing better liquidity risk management.  (Musa 

et al., 2022).  This study is consistent with the findings of Rahayu and Utiyati (2018), who discovered that Good Corporate 

Governance as proxied by the Board of Directors has a negative and substantial influence on Liquidity Risk.  This study is 

consistent with that done by Musa et al. (2022), who found that the Board of Directors has a negative and substantial influence 

on liquidity risk.  Thoha et al. (2022) reported comparable research results. 

2. Good Corporate Governance and Credit Risk 

The study's findings demonstrate how sound corporate governance, particularly when it involves a large number of directors, 

may impact financial circumstances since the board's actions influence every business decision, particularly in the banking 

industry.  According to Sadida (2018), a company's decision-making is better the more boards of directors it has.  The quality of 

decision-making can be enhanced by a board of directors made up of people with a range of experiences and backgrounds.  To 

reduce the risks involved in granting credit, this is crucial.  because the likelihood of a client default may be decreased by making 

better judgments (Ningrum & Rasmini, 2021). An effective board of directors managing risk management may assist preserve 

the credit portfolio's quality and reduce other potential hazards (Budiarsih & Srimulyani, 2023).   

This study supports the findings of Ghenimi's (2023) investigation, which found that the board of directors, audit committee, 

and board of commissioners significantly and negatively affect risk management as determined by credit risk and liquidity risk.  

Research by Priyadi et al. (2019) further supports these findings, demonstrating that banks credit risk is negatively impacted by 

sound corporate governance. 
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3. Good Corporate on Financial Performance Trough Liquidity Risk 

The Board of Directors' proxy for GCG has a negative and significant influence on financial performance proxied by ROA due 

to liquidity risk proxied by LDR. GCG implementation frequently incurs administrative or extra expenditures for training, 

supervision, and audits, which can affect net revenue.  If the company's business plan and GCG procedures are not in line, there 

is a strategy mismatch.  Operational inefficiencies may result from this (Saputra et al. 2021).The detrimental effect that GCG has 

on financial performance may be made worse by liquidity risk.  when businesses have poor liquidity management yet enforce 

stringent GCG.  They can struggle to fulfill immediate duties.  Investor confidence may decline as a result of this.  If the business 

fails to demonstrate strong financial success while using GCG, investors may lose faith in it.  A crisis in liquidity.  Companies may 

be obliged to sell assets at a discount or take out high-interest loans when liquidity is limited, both of which would negatively 

impact financial performance (Gulo et al., 2024).  

This study supports that of Wisudanto & Fikri (2023), who found that the association between GCG and financial performance 

is negatively moderated by liquidity risk.  The board of directors has a detrimental impact on financial performance, according to 

similar study by Fajri et al. (2022). 

4. Good Corporate Governance on Financial Performance Trough Credit Risk  

The Board of Directors' proxy for GCG has a considerable favorable influence on financial performance proxied by ROA via 

credit risk proxied by NPL.  The company's strategy and policies are mostly defined by the board of directors.  Financial success is 

impacted by the board of directors' size and operations.  More viewpoints and experiences may be incorporated into decision-

making with a larger board of directors, which can enhance the business's financial performance (Sulistyowati & Fidiana, 2017).  

The task of creating strategic and operational policies falls to the board of directors.  In order to increase the efficacy and 

efficiency of the business's operations, choices made with a larger membership tend to be more thorough and take into account 

a variety of factors (Sukandar & Rahardja, 2014).  

Credit risk refers to the probability that the borrower may be unable to meet its obligations as promised. The degree to which 

they improve the company's financial performance depends on how well the board of directors manages credit risk.  An 

successful board of directors tends to be better at controlling credit risk.  Better rules may be put in place to reduce credit risk.  

hence improving the company's overall performance and financial stability (Prayanti & Laurens, 2020).This study supports that 

of Chandra & Hanifah (2023), who discovered that NPL might positively influence the relationship between financial 

performance and the board of directors.  Kakar et al. (2021) did the same study and discovered that non-performing loans (NPLs) 

significantly enhance both sound corporate governance and financial performance. 

5. Good Corporate Governance and Financial Performance  

The Board of Directors' proxy for GCG significantly and favorably affects Financial Performance as measured by ROA.  

Directors have tremendous authority over managing firm resources and investor cash (Sukandar & Rahardjo, 2014).  The greater 

the number of boards of directors, the more individuals will oversee the administration of firm resources.  As a result, 

communication and collaboration will also likely be simpler, which will improve the company's financial performance (Ningrum 

& Rasmini, 2022).  Through the use of assets that the bank has managed, a well-executed and long-lasting GCG will benefit banks.  

Since the test findings are favorable, any increase in the composite value will have an impact on the rise in ROA.  

In addition, how profitable attained would be impacted by sound corporate governance.  The bank's financial performance 

improves with improved corporate governance (Wibowo et al., 2020).  This study supports that of Moezaque & Daito (2020), 

who found that banks financial performance is impacted by good corporate governance.  This study supports that of Wibowo et 

al. (2020), who also discovered that GCG significantly and favorably affects financial performance. 

 

V. CONCLUSIONS  

       This study analyzes the impact of good corporate governance on financial performance through risk management.  Risk 

management is a mediating variable that includes credit and liquidity risk.  The study's sample consisted of 29 banking firms that 

were listed between 2016 and 2023 on the Indonesian Stock Exchange. The analysis's findings demonstrate that GCG 

significantly reduces credit and liquidity risk.  However, GCG significantly improves financial performance. The Sobel test 

indicates that liquidity risk, a byproduct of sound corporate governance, significantly impairs financial performance. However, 

other Sobel test results indicate that credit risk has a positive and considerable impact on financial performance as a result of 

sound corporate governance. 

 

VI. ACKNOWLEDGMENT 

        The author wishes to thank everyone who helped with the composition of this study so that it could be completed on time. 



The Effect of Good Corporate Governance on Financial Performance Through Risk Management 

JEFMS, Volume 08 Issue 04 April 2025                                  www.ijefm.co.in                                                          Page 2108 

REFERENCES 

1) Abdallah, M. B., & Bahloul, S. (2024). The influence of solvency and liquidity ratios on profitability of Tunisian banks: the 

moderating effect of asset quality. African Journal of Economic and Management Studies, (ahead-of-print). 

2) Abiola, I., & Olausi, A. S. (2014). The impact of credit risk management on the commercial bank’s performance in 

Nigeria. International Journal of Management and sustainability, 3(5), 295-306.  

3) Ahmadyan, A. (2018). Measuring credit risk management and its impact on bank performance in Iran. Marketing and 

Branding Research, 5, 168-183. 

4) Ai, A., Qafifah, N., Fadillah, N., & Adisaputra, T. F. (2024). Pengaruh Good Corporate Governance Terhadap Profitabilitas 

Perusahaan Perbankan Di Bursa Efek Indonesia Periode 2019-2021. Moneta: Jurnal Manajemen & Keuangan Syariah, 

2(2), 54-72.  

5) Akram, H., & Rahman, K. U. (2018). Credit risk management: a comparative study of Islamic banks and conventional 

banks in Pakistan. ISRA International Journal of Islamic Finance, 10(2), 185-205. 

6) Amin & Sulilowati. 2023. Pengaruh Penerapan Good Corporate Governance terhadap Profitabilitas pada Bank Umum 

Syariah Periode 2018-2022. PROSIDING SENAPAN: Seminar Nasional Akuntasi Call For Paper Upn Veteran Jatim. Vol. 

3(1): 122-133.  

7) Annabila, A., & Nugroho, V. (2023, July). Analisis Pengaruh Risiko Kredit, Risiko Likuiditas, Dan Modal Terhadap 

Profitabilitas Bank. In Proceeding National Conference Business, Management, and Accounting (NCBMA) (Vol. 6, pp. 

172-182). 

8) Apridasari. et. al. 2023. Kinerja Keuangan Dan Harga Saham Perusahaan Pada Berbagai Sektor Industri Di Masa Pandemi 

Covid-19. PT. Literasi Nusantara Abadi Grup. Malang.  

9) Arintoko, A. (2021). The Effects of Bank-Level and Macroeconomic Variables on Commercial Bank Lending Based on Type 

of Use. Journal of Economics, Business, and Accountancy Ventura, 24(1), 105-120. 

10) Armansyah, A., Syaifuddin, D. T., & Kalsum, U. (2023). Pengaruh Kredit Non Perfoming Dan Loan To Debt Ratio Terhadap 

Profitabilitas Yang Dimoderasi Oleh Rasio Kecukupan Modal Pada Bank Ekonomi Rakyat. Jurnal Mirai Management, 8(2). 

11) Aryani, K. H. (2019). Pengaruh good corporate governance Terhadap profitabilitas Perbankan Dengan Risiko Kredit 

Sebagai variabel intervening (Pada perbankan Yang Terdaftar di bei periode 2014-2016). Distribusi-Journal of 

Management and Business, 7(1), 63-80. 

12) Astuti, N. P., Murwani, J., & Ubaidillah, M. (2022, October). Pengaruh manajemen risiko (npl, ldr) dan kecukupan modal 

terhadap financial performance dengan good corporate governance sebagai variabel moderasi. In SIMBA: Seminar 

Inovasi Manajemen, Bisnis, dan Akuntansi (Vol. 4). 

13) Berbudi, S. (2024). Pengaruh Penerapan Manajemen Risiko terhadap Tingkat Profitabilitas di Perbankan: Studi Empiris 

pada Perusahaan Perbankan yang Terdaftar pada Bursa Efek Indonesia Periode 2013–2017. Akuntansi, 3(2), 261-281. 

14) Budiarsih, N. L., & Mulyati, S. (2023). Pengaruh Keragaman pada Dewan Direksi dan Dewan Pengawas Syariah terhadap 

Risiko Kredit di Bank Syariah. Selekta Manajemen: Jurnal Mahasiswa Bisnis & Manajemen, 2(3), 130-147. 

15) Chandra. F. 2023. Impact Of Credit Risk. Liquidity Risk. Operational Risk On Profitability With Good Corporate 

Governance As A Moderating Variable In Public Commercial Bank On The Indonesian Stock Exchange. International 

Journal of Business. Economics and Law. Vol. 30 (2): 66-79.  

16) Christine. et. al. 2021. Analisis Pengaruh Manajemen Risiko Terhadap Kinerja Keungan Perbankan Yang Terdaftar di BEI. 

Journal Of Applied Managerial Accounting. Vol. 5(2): 95–104.  

17) Dangnga & haeruddin. 2019. Kinerja Keuangan Perbankan: Upaya Untuk Menciptakan Sistem Perbankan Yang Sehat. 

Pustaka Taman Ilmu. Gowa. 

18) Ekawati, N., Purwohedi, U., & Warokka, A. (2021). The Influence of Risk Management, Third-Party Funds and Capital 

Structure on Banking Sector Financial Performance in Indonesia and Thailand with Corporate Governance as Moderating 

Variable in 2015-2019. Accounting & Finance/Oblìk ì Fìnansi, (94). 

19) Erwin, E., Isnurhadi, I., Thamrin, K. H., & Widiyanti, M. Impact of Intellectual Capital, Capital Structure, and Credit Risk on 

Financial Performance on Banking Companies Listed on the Indonesian Stock Exchange. International Journal of 

Business, Economics and Management, 7(1), 43-49. 

20) Fajri, F., & Mariadi, Y. (2022). Pengaruh Good Corporate Governance Terhadap Kinerja Keuangan Perusahaan BUMN 

Sektor Keuangan. Jurnal Riset Mahasiswa Akuntansi, 2(2), 307-320. 

21) Fasa, M. I. (2016). Manajemen risiko perbankan syariah di Indonesia. Li Falah Jurnal Studi Ekonomi Dan Bisnis Islam, I (2), 

36-53. 



The Effect of Good Corporate Governance on Financial Performance Through Risk Management 

JEFMS, Volume 08 Issue 04 April 2025                                  www.ijefm.co.in                                                          Page 2109 

22) Febrina, A. D. A., & Latifah, F. N. (2023). Mitigasi Manajemen Resiko Non Performance Financing Pada Pembiayaan Kur 

Di Bank Syariah Indonesia KCP Ahmad Yani Sidoarjo. Jurnal Tabarru': Islamic Banking and Finance, 6(1), 336-345. 

23) Garinda, H. E., & Budhidharma, V. (2024, September). Pengaruh Risiko Kredit, Risiko Likuiditas, Dan Modal Bank 

Terhadap Profitabilitas Bank Umum Di Indonesia Tahun 2011–2022. In Proceeding National Conference Business, 

Management, and Accounting (NCBMA) (Vol. 7, No. 1, pp. 1185-1213). 

24) Ghenimi, A., Chaibi, H., & Omri, M. A. (2024). Risk and performance of Islamic and conventional banks under COVID-19 

pandemic: Evidence from MENA region. Arab Gulf Journal of Scientific Research. 

25) Gulo, A. L. (2024). Pengaruh Pengungkapan Good Corporate Governance terhadap Kinerja Keuangan Perusahaan (Studi 

pada Manufaktur Sektor Transportasi yang Terdaftar di Bursa Efek Indonesia Periode 2020-2022). AKADEMIK : Jurnal 

Mahasiswa Humanis. Vol. 4 (1): 150-158.  

26) Gunawan. R. 2016. DRCC ( Good Governance. Risk Management. And Compliance) Konsep Dan Penerapanya. Edisi 

Pertama. Cetakan Pertama. Rajawali Pers. Jakarta.  

27) Gustyana, T. T., & Putri, R. S. A. (2022). Pengaruh Good Corporate Governance Terhadap Pengungkapan Manajemen 

Risiko Pada Perusahaan Telekomunikasi. Jurnal Ilmiah Manajemen, Ekonomi, & Akuntansi (MEA), 6(1), 951-960. 

28) Harb, E., El Khoury, R., Mansour, N., & Daou, R. (2023). Risk management and bank performance: evidence from the 

MENA region. Journal of Financial Reporting and Accounting, 21(5), 974-998. 

29) Hikmawati & Sutrisno. 2021. Risk Management And Banking Performance With Corporate Governance As Moderating 

Variable. Buletin Studi Ekonomi.Vol 26 (2): 276-285.  

30) Hussain, A., Ihsan, A., & Hussain, J. (2016). Risk management and bank performance in Pakistan. NUML International 

Journal of Business & Management, 11(2), 68-80. 

31) Hutabarat. 2021. Analisis Kinerja Keuangan Perusahaan. Desanta Muliavisitama. Banten.   

32) Indara. R. 2023. Pengaruh Good Corporate Governance Terhadap Perbankan Menurut Peraturan Perundang-Undangan 

Di Indonesia. PT Literasi Nusantara Abadi Grup. Malang.  

33) Indrawati. et. al. 2023. Peran Moderasi Good Corporate Governance : Pengaruh Terhadap Nilai Perusahaan Makanan 

Dan Minuman Di BEI. Literasi Nusantara Abadi Drup. Malang.  

34) Irfani. 2020. Manajemen Keuangan Dan Bisnis: Teori Dan Aplikasi. PT Gramedia Pustaka Utama. Jakarta.  

35) Jatiningrum & Marantika. 2020. Good Corporate Governance Dan Pengungkapan Enterprise Risk Management Di 

Indonesia. CV Adanu Abimanyu. Indramayu. 

36) Kafidipe, A., Uwalomwa, U., Dahunsi, O., & Okeme, F. O. (2021). Corporate governance, risk management and financial 

performance of listed deposit money bank in Nigeria. Cogent Business & Management, 8(1), 1888679. 

37) Kakar. S. K.. Ali. J.. Bilal. M.. Tahira. Y.. Tahir. M.. Bahadar. N.. ... & Aziz. T. (2021). Corporate Governance. Risk 

Management. and Bank Performance: Does Type of Ownership Matter?. Journal of Financial Risk Management. 10(3). 

342-366. 

38) Larcker, D. F., & Tayan, B. (2011). Seven myths of corporate governance. Rock Center for Corporate Governance at 

Stanford University Closer Look Series: Topics, Issues and Controversies in Corporate Governance No. CGRP-16. 

39) Lokaputra, M., Kurnia, P., & Anugerah, R. (2022). Pengaruh Tata Kelola Perusahaan Terhadap Pengungkapan Manajemen 

Risiko. Jurnal Kajian Akuntansi Dan Auditing, 17(1), 50-63. 

40) Maghribi, J. K. A., & Hidayatullah, S. K. (2022). Manajemen Risiko & Good Corporate Governance (Gcg) Terhadap Kinerja 

Keuangan Bank Umum Konvensional (Studi Pada Bank BUMN Tahun 2016-2020). Jurnal AKTUAL, 20(2). 

41) Mas’udi & Said. 2023. The Influence Of Risk Management On Banking Financial Performance: Literature Review. Journal 

Of Social And Economics Research. : Https://Idm.Or.Id/Jser/Index.Php/Jser.Vol. 5(2): 2080-2086.  

42) Moezaque. D. L.. & Daito. A. (2020). Enterprise Risk Management Disclosure As An Intervening Variable In The Effect Of 

Good Corporate Governance Implementation And Firm Size On Financial Performance (Study On Banking Companies 

Listed On The Indonesia Stock Exchange For The Period 2013–2018. Dinasti International Journal of Economics. Finance 

& Accounting. 1(5). 832-839. 

43) Moralis & Triyono. 2019. Manajemen Risiko. Deepulish. Yogyakarta.  

44) Musa, S. J., Moses, I. K., & Success, B. E. (2022). Effect of corporate governance on risk management of selected deposit 

money banks in Nigeria. International Journal of Health Sciences, 6, 6193-6203. 

45) Muslih, M., & Maghfiroh, O. I. (2023). Pengaruh Good Corporate Governance Terhadap Pengungkapan Manajemen 

Risiko Perusahaan. Jurnal Ilmiah Manajemen, Ekonomi, & Akuntansi (MEA), 7(2), 1070-1086. 



The Effect of Good Corporate Governance on Financial Performance Through Risk Management 

JEFMS, Volume 08 Issue 04 April 2025                                  www.ijefm.co.in                                                          Page 2110 

46) Nazariyah, S., Roni, M., & Kusrini, N. A. R. (2021). Pengaruh Manajemen Risiko Dengan Good Corporate Governance 

Sebagai Variabel Moderating Terhadap Kinerja Keuangan BRI Syariah Periode 2015-2019. Journal of Islamic Banking, 

2(1), 24-54. 

47) Ningrum, N. P. P. M. J., & Rasmini, N. K. (2022). Risiko keuangan, dewan komisaris, dewan direksi dan kinerja keuangan 

bank perkreditan rakyat. E-Jurnal Akuntansi, 32(1), 3422. 

48) Nugroho, W., Silaen, M., Parhusip, A., & Al-Amin, A. A. (2024). Optimalisasi Return On Asset (ROA) Dan Return On Equity 

(ROE) Untuk Meningkatkan Daya Saing Perbankan Di Bursa Saham. COSMOS: Jurnal Ilmu Pendidikan, Ekonomi dan 

Teknologi, 1(4), 184-198.   

49) Octaviani, I., & Mongid, A. (2023). The Effect of GCG, Credit Risk, Size and Liquidity Risk on the Performance of National 

Foreign Exchange Commercial Banks in Indonesia. International Journal of Economics, Business and Management 

Research, 7(1). 

50) Oluwafemi, A. S., Adebisi, A. N. I., Simeon, O., & Olawale, O. (2013). Risk management and financial performance of 

banks in Nigeria. IOSR Journal of Business and Management, 14(6), 52-56.  

51) Paulina, P., Septafani, R., Prihandini, A., Altiro, R. F., & Chairunnisa, G. (2020). Effect of Good Corporate Governance 

Mechanism on Banking Financial Performance with Risk Management as an Intervening Variable. Jurnal Ilmu 

Manajemen dan Ekonomika, 12(2), 34-42. 

52) Perdana, A. W., Setyaningrum, R. P., Dasman, S., & Aminah, S. (2024). Analisis Pengaruh Manajemen Risiko Terhadap 

Profitabilitas Perusahaan Dengan Good Corporate Governance Sebagai Variabel Moderasi. Jurnal Manajemen 

Perbankan Keuangan Nitro, 7(2), 120-129. 

53) Permatasari, I. (2022). Corporate governance in relationship with bank risk management. International Journal of 

Financial Engineering, 9(01), 2150034. 

54) Poudel, R. P. S. (2012). The impact of credit risk management on financial performance of commercial banks in Nepal. 

International Journal of arts and commerce, 1(5), 9-15. 

55) Prayanthi. I.. & Laurens. C. N. (2020). Effect Of Board Of Directors. Independent Commissioners. And Committee Audits 

On Financial Performance In The Food And Beverage Sector. Klabat Journal of Management. 1(1). 66-89. 

56) Priyadi, U., Utami, K. D. S., Muhammad, R., & Nugraheni, P. (2021). Determinants of credit risk of Indonesian Sharīʿah 

rural banks. ISRA International Journal of Islamic Finance, 13(3), 284-301. 

57) Purwanto & Ismail. 2024. Manajemen Risiko. Edisi Pertama. Ruang Karya. Kalimantan Selatan.  

58) Qiyah, B., Sari, R. N., & Hanif, R. A. (2024). Pengaruh Ukuran Perusahaan, Dewan Komisaris, Komite Manajemen Risiko, 

Dan Reputasi Auditor Terhadap Pengungkapan Manajemen Risiko Perusahaan Dengan Komite Audit Sebagai Variabel 

Moderasi. Jurnal Neraca Peradaban, 4(3), 241-257. 

59) Rahayu, D. M., & Utiyati, S. (2018). Pengaruh Mekanisme Good Corporate Governance Terhadap Kinerja Perbankan 

Dengan Manajemen Risiko Sebagai Variabel Intervening. Jurnal Ilmu dan Riset Manajemen (JIRM), 7(5). 

60) Rohemah, R., & Yuliana, R. (2023). Peran Mediasi Internal Fraud Terhadap Kinerja Perbankan. Jurnal Reviu Akuntansi 

Dan Keuangan, 13(1), 70-82. 

61) Sadida, B. D. (2018). Risk profile, good corporate governance, earnings, and capital (rgec) sebagai prediktor terhadap 

kondisi financial distress pada perusahaan perbankan. Jurnal Manajemen Bisnis Indonesia (JMBI), 7(4), 347-357. 

62) Saiful, S., & Ayu, D. P. (2019). Risks management and bank performance: The empirical evidences from indonesian 

conventional and islamic banks. International Journal of Economics and Financial Issues, 9(4), 90. 

63) Salsabila, S. I. A., Putri, C. J., & Rahmatika, D. N. (2024). Systematic Literature Review: Pengaruh Likuiditas dan 

Implementasi Good Corporate Governance terhadap Financial Distress. Jurnal Mutiara Ilmu Akuntansi, 2(3), 103-127. 

64) Saputra, V. E., Rita, M. R., & Sakti, I. M. (2022). Efek Mekanisme Good Corporate Governance Terhadap Kinerja 

Keuangan Melalui Mediasi Manajemen Laba. Modus, 34(1), 1-23. 

65) Sari, F. D. N., & Subardjo, A. (2024). Pengaruh Mekanisme Good Corporate Governance (Gcg) Terhadap Kinerja 

Perbankan Dengan Manajemen Risiko Sebagai Variabel Intervening. Jurnal Ilmu dan Riset Akuntansi (JIRA), 13(7). 

66) Sari. M. 2021. Pengukuran Kinerja Keuangan Berbasis Good Corporate Governance. UMSU Press. Medan.  

67) Siddique, A., Khan, M. A., & Khan, Z. (2022). The effect of credit risk management and bank-specific factors on the 

financial performance of the South Asian commercial banks. Asian Journal of Accounting Research, 7(2), 182-194. 

68) Sinurat & Ilham. 2021. Perdagangan Saham Dan Good Corporate Governance. Bintang Pustaka Madani. Yogyakarta.  

69) Suaidah. Y. 2020. Good Corporate Governance Dalam Biaya Keagenan Pada Sistem Perbankan Indonesia. Scorpindo 

Media Pustaka. Surabaya.  



The Effect of Good Corporate Governance on Financial Performance Through Risk Management 

JEFMS, Volume 08 Issue 04 April 2025                                  www.ijefm.co.in                                                          Page 2111 

70) Sukandar. P. P.. & Rahardja. R. (2014). Pengaruh ukuran dewan direksi dan dewan komisaris serta ukuran perusahaan 

terhadap kinerja keuangan perusahaan (studi empiris pada perusahaan manufaktur sektor consumer good yang 

terdaftar di BEI tahun 2010-2012). Diponegoro Journal of Accounting. 689-695. 

71) Sulistyowati & Fidiana. 2017. Pengaruh Good Corporate Governance Terhadap Kinerja Keuangan Pada Perusahaan 

Perbankan. Jurnal Ilmu dan Riset Akuntansi. Vol. 6 (1): 121-137. 

72) Susilawati, S., Rini, N., & Hasanah, N. (2024). The Impact of Good Corporate Governance Mechanisms on Bank 

Performance Through the Implementation of Green Banking. JASa (Jurnal Akuntansi, Audit dan Sistem Informasi 

Akuntansi), 8(2), 372-386.  

73) Sutarman, A. H., & Syafruddin, M. (2024). Pengaruh Praktik Manajemen Risiko Terhadap Kinerja Keuangan Bank (Studi 

Empiris pada Perusahaan Sektor Keuangan Sub Sektor Bank yang Terdaftar di BEI Tahun 2019–2023). Diponegoro 

Journal of Accounting, 13(4). 

74) Swarte, W., Lindrianasari, L., Prasetyo, T. J., Sudrajat, S., & Dharma, F. (2019). Pengaruh Struktur Kepemilikan Dan Tata 

Kelola Perusahaan Terhadap Pengungkapan Manajemen Risiko. Ekuitas: Jurnal Ekonomi dan Keuangan, 3(4), 505-523. 

75) Taswan. 2010. Manajemen Perbankan: Konsep. Teknik. Dan Aplikasi. Edisi kedua. UPP STIM YKPN. Yogyakarta.  

76) Temba, G. I., Kasoga, P. S., & Keregero, C. M. (2023). Corporate governance and financial performance: Evidence from 

commercial banks in Tanzania. Cogent Economics & Finance, 11(2), 2247162. 

77) Thian. 2021. Manajemen Perbankan. Penerbit Andi. Yogyakarta.  

78) Thoha, M., Nugraha, H. S., Suryoko, S., Nadhifah, T., & Rhosyida, N. (2022). The influence of good corporate governance 

on financial stability. KnE Social Sciences, 337-353. 

79) Wibowo. I. A. A.. Wiyono. G.. & Rinofah. R. (2020). Pengaruh Risiko Likuiditas. Net Interest Margin. Dan Good Corporate 

Governance Terhadap Kinerja Keuangan Bank Umum. Modus. 32(1). 53-65. 

80) Wicaksono & Octaviani. 2022. Manajemen Risiko. Pustaka Baru Press. Yogyakarta.  

81) Wisudanto. W.. & Fikri. M. J. A. (2023). Diversitas Gender. Risiko. dan Profitabilitas dalam Sistem Perbankan. JPEKA: 

Jurnal Pendidikan Ekonomi. Manajemen dan Keuangan. 7(2). 127-142. 

82) Zahroh, B. (2016). Analisis Komparasi Efisiensi Fungsi Intermediasi Bank Umum Konvensional Dan Bank Umum Syariah Di 

Indonesia. Jurnal Ilmiah Mahasiswa FEB, 3(2). 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


