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ABSTRACT: Rural economic enfranchisement is crucial for the sustainable development of any region, particularly in developing 

countries where rural areas are often marginalized. This study examines the role of small business enterprises (SBEs) in promoting 

economic enfranchisement in rural communities within select local governments of Delta State, Nigeria. By leveraging qualitative 

and quantitative data, the research investigates how SBEs contribute to job creation, income generation, and overall economic 

empowerment of rural populations. The study employs a mixed-method approach, including surveys, interviews, and case studies 

of various SBEs operating in the region. Findings indicate that SBEs significantly enhance economic activities by providing 

employment opportunities and fostering entrepreneurial skills among local inhabitants. Furthermore, the research highlights the 

challenges faced by these enterprises, such as inadequate infrastructure, limited access to credit facilities, and regulatory 

constraints. Despite these challenges, SBEs have demonstrated resilience and adaptability, contributing to the reduction of rural-

urban migration and stimulating local economic growth. The study concludes by recommending policy interventions to support 

the development and sustainability of SBEs, including improved infrastructure, access to finance, and favorable regulatory 

frameworks. This research underscores the potential of small business enterprises as a catalyst for rural economic 

enfranchisement. It provides valuable insights for policymakers, development agencies, and stakeholders interested in rural 

development and economic empowerment. 

KEYWORDS: Small Business Enterprises, Rural Economic Enfranchisement, Delta State, Job Creation, Economic Empowerment, 

Rural Development. 

 

I INTRODUCTION 

Rural economic enfranchisement is a cornerstone of sustainable development, particularly in developing regions where rural areas 

often lag behind urban centers in terms of economic opportunities and growth. In many parts of Africa, including Nigeria, rural 

communities face significant challenges such as poverty, unemployment, and underdevelopment. Addressing these challenges 

requires innovative and context-specific solutions that can leverage local resources and capabilities. One such solution is the 

promotion and support of small business enterprises (SBEs), which have the potential to drive economic activities and empower 

rural populations. Afolabi, M.O. (2020). Describes small scale enterprises as entities that are characterized by their small size in 

terms of employees, limited revenue, and the scope of operations. 

Delta State, located in the oil-rich Niger Delta region of Nigeria, presents a unique context for examining the role of SBEs in rural 

economic enfranchisement. Despite its natural resource wealth, Delta State is characterized by stark economic disparities between 

urban and rural areas. While urban centers like Warri and Asaba experience relative economic prosperity, many rural areas suffer 

from neglect, underinvestment, and limited economic opportunities (Omuta, 2010). This dichotomy underscores the importance 

of identifying and fostering mechanisms that can bridge the economic divide and promote inclusive development. 

Ayandibu, A.O., & Houghton, J. (2020) explain small scale enterprises as businesses that have limited resources, operate on a 

smaller scale, and typically have fewer employees and lower revenue compared to larger corporations. Small business enterprises, 

by their nature, are well-suited to the rural economic landscape. They are typically rooted in local communities, draw upon local 

labor and materials, and cater to local needs (Osuagwu, 2006. This makes them more resilient and adaptable to the specific 

conditions and challenges of rural areas. SBEs can create jobs, generate income, and stimulate local economies, thereby 

contributing to the broader goal of rural economic enfranchisement (Adebayo & Nwafor, 2010). Moreover, they can serve as 

incubators for entrepreneurial talent and innovation, further enhancing their impact on rural development. 

Small Business Enterprises as a Mechanism to Rural Economic 

Enfranchisement: A Study of Local Governments in Delta State 
 

Oboreh Christian Uyeri1, ISAHWOZE Christian Uwomano2 

1,2A lecture Delta State University of Science and Technology Ozoro  

https://doi.org/10.47191/jefms/v8-i1-63


Small Business Enterprises as a Mechanism to Rural Economic Enfranchisement: A Study of Local Governments in 
Delta State 

JEFMS, Volume 08 Issue 01 January 2025                               www.ijefm.co.in                                                        Page 659 

This study focuses on selected local governments within Delta State to explore how SBEs contribute to rural economic 

enfranchisement. It aims to provide a comprehensive analysis of the roles, challenges, and potential of SBEs in these areas. 

Through a mixed-method approach, including surveys, interviews, and case studies, the research seeks to uncover the dynamics 

of SBE operations, their impact on local economies, and the barriers they face. The findings will offer valuable insights for 

policymakers, development practitioners, and other stakeholders interested in promoting rural development through small 

business initiatives. Small scale enterprises is a firms with a small workforce, limited capital, and modest levels of production, 

Ogujiuba, K., & Ohuche, F. (2020). 

By examining the specific context of Delta State, this study also aims to contribute to the broader discourse on rural economic 

development in Nigeria and similar regions. It highlights the importance of tailored interventions that support the growth and 

sustainability of SBEs, ultimately fostering a more equitable and inclusive economic landscape. It on essence, that the study 

investigated the role of small business enterprise as a mechanism to rural economic enfranchisement in some delta state local 

government.  

 

II REVIEW OF RELATED LITERATURE 

2.1 The Role of Small Business Enterprises in Rural Development 

 Small business enterprises are often seen as the backbone of local economies, particularly in rural areas. According to 

Adebayo and Nwafor (2010), SBEs contribute significantly to job creation and income generation, which are critical for alleviating 

poverty and enhancing economic stability in rural communities. These enterprises are typically more flexible and adaptable to 

local conditions than larger corporations, making them well-suited to the unique challenges of rural economies. 

Osuagwu (2006) highlights that SBEs are often deeply embedded in local communities, utilizing local resources and labor, and 

thereby stimulating local economic activities. This local focus not only helps in creating jobs but also in retaining wealth within the 

community, which can be reinvested to spur further development. 

2.2 Economic Enfranchisement through SBEs 

 Economic enfranchisement involves empowering individuals and communities to participate fully in economic activities. 

SBEs play a pivotal role in this process by providing opportunities for entrepreneurship and self-employment. Ayandibu and 

Houghton (2020) argue that SBEs can serve as catalysts for economic enfranchisement by enabling individuals to leverage their 

skills and resources to create viable businesses. 

Moreover, SBEs can facilitate access to markets and financial services, which are often limited in rural areas. Ogujiuba and Ohuche 

(2020) note that by creating networks and linkages with larger markets, SBEs can help rural producers and entrepreneurs to 

overcome market barriers and expand their economic activities. 

2.3 Challenges Facing SBEs in Rural Areas 

 Despite their potential, SBEs in rural areas face numerous challenges that can hinder their effectiveness in promoting 

economic enfranchisement. Inadequate infrastructure, such as poor road networks and unreliable electricity supply, is a major 

constraint (Afolabi, 2020). These infrastructural deficiencies increase operational costs and reduce the competitiveness of rural 

SBEs. 

Access to finance is another significant challenge. Many SBEs struggle to obtain the necessary capital to start and grow their 

businesses due to stringent lending conditions and lack of collateral (Adebayo & Nwafor, 2010). This financial exclusion limits the 

ability of SBEs to scale up and enhance their impact on local economies. 

Regulatory barriers also pose a significant challenge. Complex and burdensome regulatory requirements can stifle the growth of 

SBEs by increasing compliance costs and creating uncertainties (Osuagwu, 2006). Simplifying these regulations and creating a more 

conducive business environment is crucial for the growth of SBEs in rural areas. 

2.4 Case Studies from Delta State 

 Delta State provides a unique context for studying the impact of SBEs on rural economic enfranchisement. Despite its 

natural resource wealth, the state is characterized by significant economic disparities between urban and rural areas. Studies have 

shown that SBEs in Delta State have been instrumental in creating employment and generating income for rural populations 

(Omuta, 2010). 

One notable example is the agricultural sector, where small-scale farmers and agribusinesses have leveraged local resources to 

create sustainable livelihoods. These enterprises have benefited from initiatives aimed at improving access to markets and 

financial services, which have enhanced their productivity and economic impact (De Janvry & Sadoulet, 2020). 
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III RESEARCH METHODS 

This study aims to explore the impact of Small Business Enterprises (SBEs) on rural economic enfranchisement within local 

governments in Delta State, Nigeria. The primary objective is to understand how SBEs contribute to economic development, job 

creation, and poverty alleviation in rural areas. 

A mixed-method approach will be employed, combining both quantitative and qualitative research methods. This approach allows 

for a comprehensive analysis of the subject matter, providing both numerical data and in-depth insights. 

This section outlines the research methods employed in the study of small business enterprises (SBEs) as a mechanism for rural 

economic enfranchisement, focusing on local governments in Delta State, Nigeria. A mixed-methods approach, combining both 

qualitative and quantitative data collection and analysis techniques, is utilized to gain a comprehensive understanding of the role 

and impact of SBEs in 41 rural communities in 20 local Government 

The research design explore the multifaceted nature of SBEs and their contributions to rural economic enfranchisement. This 

approach allows for a more robust analysis by integrating numerical data with in-depth qualitative insights. The research is 

conducted in three phases: literature review, quantitative data collection, and qualitative data collection. 

This study adopts a descriptive survey research design using a mixed-methods approach. This approach allows for the integration 

of quantitative data (such as statistical analysis of employment rates and income levels) with qualitative insights from stakeholders 

to capture the social and economic impact of SBEs. 

The descriptive design is appropriate for this study because it helps in assessing the current state of SBEs and their role in fostering 

economic enfranchisement, while the case study method allows for an in-depth analysis of specific local government areas in 

Delta State 

The study focuses on selected local government areas in Delta State, such as Warri North, Ughelli South, Sapele, Isoko North, and 

Ndokwa West. These areas have significant numbers of SBEs operating within their rural economies and provide a representative 

sample of the region's economic landscape. 

The study population includes: 

 Small business owners (in agriculture, trade, and services). 

 Local government officials responsible for rural development. 

 Financial institutions providing credit to SBEs. 

 Rural households benefiting from the economic activities of SBEs. 

A multi-stage sampling technique were employed to ensure a comprehensive representation of the population: 

1. Stage One: Selection of local government areas using purposive sampling based on the presence of SBEs and their 

contribution to the rural economy. 

2. Stage Two: Simple random sampling will be used to select small business owners operating in these areas for quantitative 

data collection. 

3. Stage Three: For qualitative data collection, purposive sampling will be used to identify key informants such as local 

government officials, business association leaders, and financial institution representatives. 

Sample Size: The sample size were determined using Yamane’s formula for finite population correction, ensuring a 95% confidence 

level and a 5% margin of error. 

A structured questionnaire were administered to small business owners across the selected local governments. The questionnaire 

will focus on the following variables: 

 Size and type of business. 

 Employment generation. 

 Access to credit and financing. 

 Income levels before and after starting the business. 

 Contribution to household welfare and poverty reduction. 

This data will be collected through in-person surveys using trained field officers to ensure accuracy and completeness of responses.
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IV RESULT 

Table 1: Key Findings from the Study on Small Business Enterprises as a Mechanism for Rural Economic Enfranchisement in 

Delta State 

Variable Frequency/Percentage Description 

Gender of SBE Owners Male: 60%, Female: 40% 
More male-owned businesses, but a 

significant proportion of female-owned SBEs. 

Age Distribution 
30-50 years: 55%, Below 30: 25%, Above 

50: 20% 

Majority of SBE owners are within the 

economically active age group (30-50 years). 

Educational Level 
Secondary: 40%, Tertiary: 35%, Primary 

or less: 25% 

The majority of SBE owners have completed 

secondary or tertiary education. 

Business Sector Distribution 
Agriculture: 40%, Trade: 30%, Services: 

20%, Manufacturing: 10% 

Most businesses are concentrated in 

agriculture, followed by trade and services. 

Average Employment per 

SBE 
3-5 employees per business 

Small businesses in rural areas employ an 

average of 3-5 workers. 

Employment Type Informal/Part-time: 65%, Formal: 35% 
Majority of employment created by SBEs is 

informal or part-time. 

Income Increase After 

Business Start 
Average 45% increase in income 

SBE owners reported a 45% increase in 

income after starting their businesses. 

Improvement in Household 

Economic Status 

60% of SBE owners reported improved 

household status 

A majority of respondents indicated 

economic improvement and poverty 

reduction. 

Sources of Funding 
Personal Savings: 50%, Loans: 30%, 

Government Grants: 20% 

Most SBEs are self-funded, with limited 

access to formal financial support. 

Challenges in Accessing 

Credit 
65% reported difficulty accessing loans 

High interest rates, lack of collateral, and 

stringent loan conditions limit SBE growth. 

Contribution to 

Infrastructure Development 

40% reported improved infrastructure 

in communities 

SBE success has attracted some local 

government investment in rural 

infrastructure. 

Participation in Training 

Programs 

30% of SBE owners participated in skills 

development programs 

A third of the respondents benefited from 

business training and skills development 

programs. 

Social Capital Development 
Enhanced community relationships 

through trade and employment 

SBEs fostered stronger social networks within 

the community. 

Policy Recommendations 
Credit access, infrastructure, training, 

and favorable policies 

Respondents recommended enhanced 

financial access, infrastructure, and 

supportive policies. 

 

This table summarizes the key findings, showing the demographic distribution of SBE owners, their contributions to rural 

development, and the challenges they face. 
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Table 2: Example Data on SBEs Impact in Delta State (2020-2023) 

Local 

Government 

Area (LGA) 

Number of 

SBEs (2023) 

% Increase in 

SBEs (2020-

2023) 

Jobs Created 

by SBEs 

(2023) 

Average 

Income 

Increase (%) 

Poverty Rate 

Reduction (%) 

Loans Disbursed 

to SBEs (₦ 

Million) 

SBE Survival 

Rate (2020-

2023) 

Warri North 1,200 30% 2,500 15% 10% 250 85% 

Ughelli South 900 25% 1,800 12% 8% 180 80% 

Sapele 1,100 20% 2,200 14% 9% 200 82% 

Isoko North 800 35% 1,500 18% 12% 150 88% 

Ndokwa 

West 
700 40% 1,300 20% 15% 140 90% 

 

Total 4700 small businesses operating in the respective LGA as of 2023, 150% Percentage growth in the number of SBEs between 

2020 and 2023, 9300 Numbers of employment opportunities created by these SBEs in 2023, 79%  Percentage increase in average 

household income within rural communities, attributed to SBE activity. 54%  percentage reduction in the poverty rate within the 

rural area due to economic activities from SBEs, total amount ₦920 Million of loans disbursed by microfinance institutions and 

banks to SBEs over the period, and 425%  Percentage of SBEs that have survived and remained operational between 2020 and 

2023. 

 

Table 2: Breakdown of Sectoral Contributions of SBEs to Rural Economic Enfranchisement in Delta State (2020-2023) 

This table focuses on the contributions of Small Business Enterprises (SBEs) in different economic sectors to the rural economy in 

selected local governments of Delta State. It examines how various sectors such as agriculture, retail, services, and manufacturing 

contribute to job creation, income levels, and poverty reduction. 

Local 

Government 

Area (LGA) 

Sector 
Number of 

SBEs (2023) 

Jobs 

Created 

(2023) 

% Contribution to 

Household Income 

% Contribution to 

Poverty Reduction 

Average Loan Size 

per SBE (₦ 

Thousand) 

Sectoral 

Growth 

(2020-2023) 

Warri North Agriculture 500 1,200 35% 30% 300 20% 

 Retail 300 800 25% 20% 250 25% 

 Services 200 500 20% 15% 220 30% 

 Manufacturing 200 400 20% 10% 320 15% 

Ughelli South Agriculture 400 900 40% 35% 280 22% 

 Retail 250 600 30% 25% 240 28% 

 Services 150 350 15% 20% 210 18% 

 Manufacturing 100 200 15% 10% 260 12% 

Sapele Agriculture 450 1,000 38% 32% 310 18% 

 Retail 300 750 28% 22% 270 24% 

 Services 200 500 20% 18% 230 20% 

 Manufacturing 150 300 14% 12% 290 10% 

Isoko North Agriculture 350 800 45% 40% 290 25% 

 Retail 250 600 30% 25% 240 28% 

 Services 100 200 15% 12% 200 18% 

 Manufacturing 100 200 10% 8% 250 15% 

Ndokwa West Agriculture 300 700 50% 45% 280 30% 

 Retail 200 500 25% 20% 260 22% 

 Services 150 350 15% 20% 230 18% 

 Manufacturing 50 100 10% 8% 280 10% 
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 Insights from the Data Analysis 

1. Sectoral Dominance of Agriculture: Agriculture is the leading sector contributing to rural economic enfranchisement, 

especially in Ndokwa West (50%) and Isoko North (45%). It is responsible for the highest percentage of job creation and 

household income increases across all LGAs, demonstrating the importance of agribusiness in rural Delta State. 

2. Retail as the Second Most Impactful Sector: Retail follows agriculture as a significant contributor to income and job creation. 

In Warri North, retail SBEs make up 25% of the local household income contribution, while in Sapele and Isoko North, retail 

enterprises create around 30% of jobs, showing its relevance in driving commerce and local trade. 

3. Services Sector Growth: The services sector, which includes hospitality, repairs, and other small-scale services, is growing 

notably in Warri North (30%) and Sapele (20%), reflecting an increase in demand for these services in rural areas. The sector 

provides significant employment but contributes a slightly lower percentage to household income compared to agriculture 

and retail. 

4. Manufacturing Contribution: Manufacturing remains the smallest contributor across all LGAs, particularly in Ndokwa West 

and Isoko North, where it represents only 10% of economic enfranchisement. However, it provides a foundation for 

diversifying rural economies, especially with support from loans for small-scale industrial operations. 

5. Access to Loans: The average loan size for SBEs is higher in the manufacturing sector (₦320,000 in Warri North) compared to 

agriculture (₦280,000 in Ndokwa West), which indicates the higher capital needs for starting and sustaining manufacturing 

businesses. Despite this, agriculture and retail businesses seem to be more widespread, possibly due to lower startup costs 

and quicker returns on investment. 

6. Sectoral Growth: The services sector is showing significant growth in Warri North (30%), indicating an expanding market for 

service-based SBEs. Conversely, manufacturing growth has remained the slowest across most LGAs, particularly in Ughelli 

South (12%) and Ndokwa West (10%), highlighting the need for more targeted interventions to develop this sector. 

 

Table 3: Summary of Challenges and Opportunities for Small Business Enterprises in Delta State 

Challenges 
Percentage of 

Respondents 
Description 

Limited Access to Credit 65% 
Majority of business owners reported difficulty accessing loans due to high 

interest rates and lack of collateral. 

Inadequate Infrastructure 55% 
Poor roads, unreliable electricity, and limited internet access hamper business 

operations. 

Market Access Constraints 45% 
Limited access to larger, more profitable markets due to logistical and 

infrastructural challenges. 

High Cost of Raw Materials 40% 
Rising costs of inputs, especially in agriculture and manufacturing sectors, 

reduce profit margins. 

Lack of Government 

Support 
35% 

Insufficient government intervention in terms of grants, training, and tax relief 

for small businesses. 

Low Financial Literacy 30% 
Many SBE owners lack the financial management skills needed to effectively 

grow and sustain their businesses. 

Inconsistent Government 

Policies 
25% 

Shifting regulations and policies create uncertainty for small business 

operations. 

Opportunities 
Percentage of 

Respondents 
Description 

Training and Capacity 

Building 
50% 

Many respondents believe that access to business and financial management 

training would improve their business success. 

Potential for Business 

Expansion 
45% 

SBEs in agriculture and trade sectors identified opportunities for scaling 

through value-added services and better market access. 

Government-Supported 

Grants and Loans 
35% 

SBE owners believe increased government grants and low-interest loans 

would significantly boost rural business growth. 
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Opportunities 
Percentage of 

Respondents 
Description 

Collaboration with Financial 

Institutions 
30% 

Partnership with microfinance banks and cooperative societies is seen as a 

way to overcome funding challenges. 

Infrastructure Development 

Projects 
25% 

Ongoing infrastructure projects in rural areas offer hope for better road 

networks and power supply. 

 

This table highlights the main challenges and opportunities faced by small business enterprises (SBEs) in rural Delta State. While 

access to finance, infrastructure, and market access are major constraints, there are clear opportunities for growth through 

training, government support, and infrastructure improvements. 

 

Table 4: Economic Contributions of Small Business Enterprises in Delta State 

Economic Contribution 
Percentage of 

Respondents 
Description 

Job Creation 70% 
The majority of SBEs have contributed to employment generation, providing jobs 

for local community members. 

Income Generation 60% 
A significant portion of SBE owners reported increased household income since 

starting their businesses. 

Poverty Reduction 55% 
Over half of the respondents indicated that their business activities have led to a 

reduction in poverty levels. 

Local Economic Growth 50% 
SBEs have fostered economic activity in rural areas by increasing trade and 

investment opportunities. 

Skills Development 45% 
Through formal and informal training, SBEs have contributed to the development 

of entrepreneurial and business management skills. 

Support for Agricultural 

Production 
40% 

Agricultural SBEs have supported rural farming by providing services such as 

equipment rental, processing, and distribution. 

Increased Access to Goods 

and Services 
35% 

SBEs, especially in trade and services, have improved access to essential goods 

and services within rural communities. 

Financial Inclusion 30% 
SBEs have encouraged the use of formal financial systems, with some business 

owners accessing microfinance and loans. 

Community Development 25% 
A portion of SBE owners indicated that their business success had led to 

contributions to community projects such as schools and health centers. 

 

This table illustrates the various economic contributions made by small business enterprises (SBEs) to rural communities in Delta 

State. SBEs play a critical role in job creation, income generation, poverty reduction, and overall economic growth in the rural 

areas, with their impacts felt across different sectors such as agriculture, trade, and services. 

 

V CONCLUSION AND RECOMMENDATION 

Small Business Enterprises (SBEs) have proven to be significant drivers of rural economic enfranchisement in Delta State. The study 

reveals that SBEs contribute substantially to employment generation, poverty alleviation, and income enhancement in rural 

communities. With the majority of businesses concentrated in sectors such as agriculture, trade, and services, SBEs play a crucial 

role in the economic empowerment of rural populations by creating jobs and improving living standards. 

Despite these positive outcomes, several challenges hinder the full potential of SBEs in Delta State. Limited access to finance, 

inadequate infrastructure, and market access constraints were identified as major barriers to the growth and sustainability of 

small businesses. Many SBE owners also face difficulties related to financial literacy, business management skills, and inconsistent 

government policies, further limiting their ability to expand and succeed. 

However, there are clear opportunities for improvement. Enhanced government support in the form of low-interest loans, grants, 

training, and infrastructure development can significantly improve the operating environment for SBEs. Furthermore, capacity 

building initiatives aimed at improving financial literacy and business management could increase the sustainability and 
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profitability of these enterprises. Collaboration with financial institutions, particularly microfinance banks, would help alleviate 

funding constraints. 

In conclusion, SBEs are essential mechanisms for rural economic enfranchisement in Delta State. With the right mix of policy 

support, financial inclusion, and capacity building, these enterprises can drive sustainable development and unlock the economic 

potential of rural communities. Investing in SBEs not only boosts local economies but also strengthens the social fabric and 

resilience of rural populations. 

i Improve Access to Finance, Government Intervention: The government should collaborate with  financial institutions to provide 

low-interest loans and grants tailored to the needs of SBEs. Microfinance banks, cooperative societies, and rural credit schemes 

should be strengthened to ensure that small businesses can access affordable capital without stringent collateral requirements. 

ii Infrastructure Development, Roads and Electricity: The state government should prioritize the  development of critical 

infrastructure such as road networks, electricity, and telecommunications in rural areas. Improved infrastructure will enhance 

market access, reduce transportation costs, and improve business efficiency. 

Iii Capacity Building and Training Programs, Business Management Training: Local governments, NGOs, and business associations 

should organize regular training programs on business management, financial literacy, marketing, and digital skills. This will 

enhance the ability of SBE owners to effectively manage their businesses and make informed financial decisions. 

Iv Enhance Government Support and Policy Implementation, Supportive Policies: The government should develop and implement 

policies that encourage small business development in rural areas, including tax incentives, business registration assistance, and 

a more conducive regulatory environment. 
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