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ABSTRACT: This study aims to analyze the effect of Sustainability Report disclosures, Good Corporate Governance disclosures, 

and environmental performance on firm value. The population of this study is all companies listed on the IDX in 2017-2020. The 

sample was selected using the purposive sampling method for 2017-2020. The analysis technique used to test the hypotheses 

proposed in this study is by using multiple linear regression analysis. The results of the study show that Disclosure of 

Sustainability Reports, Good Corporate Governance, and environmental performance have a significant positive effect on firm 

value. This research contributes to giving confidence to stakeholders in assessing the company.  
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I. INTRODUCTION  

Company value is important for the company and is a reflection of the company's performance, which is also an 

indicator for the market to assess the company as a whole. The company is expected to always experience an increase in 

company value from year to year. Company value also determines certain conditions that have been achieved by a company as 

an illustration of public trust in the company after going through a process of activities for several years, namely since the 

company was founded until now. (Ekasari, Andi, and Noegroho 2020) Company value is defined as market value (Yuliusman and 

Kusuma 2020). Company value is very important because high company value will be followed by high shareholder prosperity. 

Every company owner will always show potential investors that their company is suitable as an investment alternative. Along 

with increasing public interest and knowledge in the capital markets sector, for investors the value of the company has become 

a fairly important consideration factor, this is related to the risk and income that investors will receive. With increasing demand 

for shares, the company value will also increase. Maximum company value can be achieved if shareholders hand over the 

management of the company to people who are competent in their fields. Company value shows how good or bad management 

is in managing it, this can be seen from the measurement and disclosure of the financial performance obtained. 

The process of increasing company value makes company value a long-term goal of the company which is assessed by 

the market price of its shares. Because investors' assessment of companies is through the company's share price which is 

transacted on the stock exchange for companies that have gone public (Yuliusman and Kusuma 2020).  

In increasing company value, several conflicts of interest will arise between company owners and shareholders. This 

difference in interests between managers and shareholders results in a conflict called agency conflict. This happens because 

managers prioritize personal interests, whereas shareholders do not like managers' personal interests (Suhartati, Warsini, and 

Sixpria 2011). Not only that, the overall management of the company is handed over to the company's management so that it 

will be very vulnerable to acts of manipulation carried out by irresponsible internal elements. Therefore, the institution as the 

owner of the company's shares has not been effective in carrying out control and monitoring of the management so agency 

conflicts still occur. What companies need to pay attention to is how to resolve these conflicts, so that shareholders give 

confidence to the company. 

The existence of this conflict will greatly affect the value of the company. One way to overcome agency conflicts that 

occur is that companies must disclose their economic, social and environmental responsibilities. The company's economic, social 
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and environmental responsibilities also play an important role in the process of implementing good corporate governance. In 

short, by disclosing good governance, responsibility for environmental and social issues in additional reports on the environment 

and additional value reports, the company's image will improve (Mardianto and Feeny 2021).  

Based on previous research, there are several factors that influence company value, some of these factors include: 

financial performance, Good Corporate Governance (GCG) and Sustainability Report (SR) of a company. Good corporate 

governance can be demonstrated through company financial management, shareholders, funding decisions, dividend policies 

which are reflected in optimal company performance (Prasetyo, Julianto, and Laela Ermaya 2020). The role of good corporate 

governance can be seen from one of the important objectives in establishing a company, namely, apart from increasing the 

welfare of owners or shareholders, it also aims to maximize shareholder wealth by increasing company value. This increase in 

company value can be achieved if the company is able to operate by achieving targeted profits. Apart from having good financial 

performance, the company is also expected to have good governance. (Akmalia, Dio, and Hesty 2017) 

The American Institute of Certified Public Accountants (AICPA) defines a good company that will carry out a 

sustainability report as a report that covers environmental performance, social responsibility and economic performance of an 

organization. Through PT Law Number 40 of 2007 in article 74, it is stated that companies that carry out business activities in the 

field and/or related to natural resources are obliged to carry out social and environmental responsibilities. Not only good 

governance, companies are also required to disclose social and environmental responsibilities to improve company quality.  

Astuti and Juwenah (2017) stated that companies that disclose sustainability reports aim to demonstrate the company's 

commitment to social and environmental issues to stakeholders as well as demonstrate transparency and obtain feedback on 

the company's performance in responding to demands for information from stakeholders. Having this sustainability report will 

increase stakeholder trust in the company so that it is considered to increase the company's value. 

It can be interpreted that corporate value is an important activity for the company to demonstrate its commitment to 

shareholders, society and the environment. Good company value will encourage investors to invest capital in the company, 

resulting in higher share prices. Good corporate governance is part of a company's success in managing existing assets and 

generating profits as a result of the company's successful performance. On the other hand, a company's inability to manage 

company assets and profits is bad information for investors (Firmansyah 2021). Therefore, in this research, two independent 

variables will be taken, namely Good Corporate Governance disclosure and Sustainability Report, with company value as the 

dependent variable. 

Disclosure of Good corporate governance is a variable used in several studies related to company value. However, 

these studies also show different results. (Arifin and Musdholifah 2017), (Wijaya and Firmansyah 2021) and (Firmansyah 2021) in 

their research stated that GCG was proven to have a negative effect on company value but was not significant. This is possibly 

due to the fact that GCG practices in the company are implemented, but the implementation is still not implemented by the 

company in full in accordance with GCG principles or it could be said that GCG practices are implemented by the company only 

as a formality. Meanwhile (Mufidah and Purnamasari 2018), (Gultom and Ahmar 2016), (Wigati 2016), (Putri Kartika S and 

Sanjaya 2019) and (Diana 2016), (Ekasari, Andi, and Noegroho 2020), (Perdana 1976), ( Yuliusman and Kusuma 2020) stated that 

it has a positive effect on company value.  

Then, another variable used is the disclosure of sustainability reports. Like the previous variables, previous researchers 

also found different results on the influence of company performance. Research conducted by (Febriyanti 2021a) and (Sejati and 

Prastiwi 2017) revealed that disclosure of sustainability reports has a negative effect on company value and the same results 

were also obtained in research conducted by (Latifah and Luhur 2017). In contrast, research conducted by (Safitri 2015), (Loh, 

Thomas, and Wang 2017), (Laskar 2018), (Latifah and Luhur 2017) and (Aifuwa 2020), (Agnes Megawaty Lumban Gaol1 2022), 

actually found that disclosure Sustainability reports have a positive effect on company value.  

Based on 2020 BPS data, the number of companies in Indonesia is 253,068. However, based on 2020 Ministry of Environment 

data, 2,642 companies were designated as PROPER (Company Performance Assessment Program) participants. This shows that 

there are still many companies whose level of compliance with environmental management has not been evaluated. In the 

PROPER analysis (Company Performance Assessment Program) there is a ranking based on assessment areas, namely water 

pollution control, water source maintenance, air pollution control, B3 waste management, non-B3 waste management, B3 

management, land damage control and waste management. 

There are several negative impacts that oil and gas companies have on the environment, including at the exploration 

stage which will damage nature and the environment, such as drilling, onshore oil activities, exhaustion of fossil energy because 
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it is continuously used and it takes a very long time to renew it. When the activity takes place, it will also create greenhouse 

effect gases where we don't feel the impact directly but in the long term.  

In this research, the company studied is a company that is sensitive to the environment because one of the variables is the 

Sustainability Report Referring to previous research (Mulpiani 2019) the dependent variable is financial performance which is 

measured using ROA and Tobin's Q and the independent variable is sustainability report disclosure. Previous research concluded 

that disclosure of sustainability reports had a significant effect on ROA. However, there are obstacles caused by issues regarding 

poor governance and investment policies implemented by management towards shareholders which are considered to pay little 

attention to share value. Therefore, the disclosure of sustainability reports does not have a significant effect on measurements 

using Tobins'Q. This research will use the variables of good corporate governance disclosure and sustainability report disclosure 

to determine the effect on company value which is proxied using (Tobin's Q) in food and beverage companies listed on the 

Indonesia Stock Exchange. Therefore, this research aims to analyze the determinants of company value. 

 

II. THEORETICAL FRAMEWORK AND HYPOTHESIS DEVELOPMENT 

A. The Effect of Sustainability Report (SR) Disclosure on Company Value 

Sustainability Report (SR) disclosure can provide concrete evidence that the production process carried out by the 

company is not only profit-oriented but also pays attention to the surrounding environment so that it can increase stakeholder 

trust through increasing investment which has an impact on increasing company profits. This condition shows that SR disclosure 

can increase public trust in the company's image and increase company profits. Company value itself is defined as investors' 

perceptions of the company, which is often linked to share prices (Muallifin and Priyadi 2016).  

A company will carry out several environmental and social activities which can have an impact on a company's performance. 

By disclosing sustainability reports as a strategy to provide financial, environmental, and social performance information to 

stakeholders, it is hoped that stakeholders will believe that the company has managed it well because it pays attention to these 

aspects. Research conducted by (Muallifin and Priyadi 2016), (Astuti and Juwenah 2017) found that SR has a positive effect on 

company value. In line with this thought, the hypothesis that can be formulated is:  

H1: SR disclosure has a positive effect on company value  

B. The Effect of Good Corporate Governance Disclosure on Company Value 

Good Corporate Governance is a set of regulations that regulate the relationship between shareholders, management, 

creditors, government, employees and other internal and external interest holders regarding their rights and obligations, or in 

other words a system that directs and controls the company. The aim of GCG is to create added value for all interested parties 

(stakeholders) in the long term (Sekarsari et al. 2017). GCG disclosure can increase the company's value in the eyes of 

stakeholders because they get information in accordance with GCG principles so that they do not will hesitate to invest their 

funds.  

Company value itself is an investor's perception of the company, which is often linked to share prices (Prasetyo, 

Julianto, and Laela Ermaya 2020). A company will carry out activities where it will incur expenses or not. In the end, it will 

become a burden and reduce the company's income which causes the company's profits to fall and all this happens because the 

company is implementing GCG. However, if the company carries out GCG well, it will create a good image to increase the 

company's value. Research conducted by (Sekarsari et al. 2017) found that GCG had a positive effect on company value. In line 

with this research, the hypothesis that can be formulated is:  

H2: GCG disclosure has a positive effect on company value. 

C. The Effect of Environmental Performance on Company Value  

Environmental performance is the organization's real action in fulfilling its responsibilities towards the environment. 

Environmental performance is an answer to the impact of the operations of the company where the company operates. 

Companies with good environmental performance can minimize the level of environmental damage. Stakeholder theory points 

to how company management will react to community expectations. Companies need to use environmental performance as a 

tool to gain legitimacy in society.  

Public recognition of the company's environmental activities has a positive impact on the company's image in society 

(Tjahjono 2013). Environmental performance will increase company evaluation through the positive impact of environmental 

activities. Previous research, which examined environmental performance on company value, was carried out by (Pratiwi and 

Setyoningsih 2014), (Tjahjono 2013), and (Septinurika, Tanjung, and Basri 2020).  

H3: Environmental performance has a significant positive effect on value  
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The framework of thinking in this research can be described as follows: 

 

 

 

 

 

 

 

 

 

 

Picture.1 Theoretical Framework 

 

III. RESEARCH METHODS  

A. Population and Sample 

This research is included in the type of quantitative research. This research uses numbers as a tool to test 

predetermined hypotheses. This research took the population of companies listed on the Indonesia Stock Exchange during the 

period 2017 to 2020. This research sample took samples from all companies in the oil and gas, coal, metals and minerals, palm 

oil, rubber and manufacturing sectors. The sample was selected using the purposive sampling method in 2017-2020. By using 

annual reports as a data source, this research uses secondary data. Utilize library research and documentation from various 

literature as useful data collection to support research. 

 

B. Operational Definition and Variable Measurement 

No Variable Operational Definition Measurement 

 Independent 

Variable 

  

1 Good Corporate 

Governance 

Good Corporate 

Governance is a system 

that regulates and controls 

a company to create 

added value for all its 

stakeholders. 

 
(Felisitas Sriayu dan Adwin 2015) 

2 Sustainability 

Report Disclosure 

Sustainability Report is a 

report that contains not 

only financial performance 

but also non-financial 

information consisting of 

information on social and 

environmental activities 

that enable the company 

to grow sustainably. 

(Astuti and Juwenah 2017) 

 

 

 
(Astuti and Juwenah 2017) 

3. Environment 

Performance 

Company environmental 

performance is the 

company's performance in 

creating a good 

environment (Tjahjono 

2013) 

The PROPER environmental performance index is: 

1.00 : black 2.00 : red 3.00 : blue 4.00 : green 5.00 : 

gold (Septinurika, Tanjung, and Basri 2020) 

 

 Dependent 

Variable  

  

Sustainability 

Reporting Disclosure 

GCG DISCLOSURE 

Environmental 

Performance 

Company Value 
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1.  Company Value  Company value is the 

actual value per share of 

the company. By 

increasing the number of 

shares outstanding and 

increasing the company's 

share price, the company 

hopes to increase the 

value of the company 

using the Tobin's Q ratio. 

(Sejati and Prastiwi 2017) 

 

 

Tobin’s Q: 

 
 

 

(Sejati and Prastiwi 2017) 

 

C. Analysis Technique 

The data analysis technique in this research uses descriptive statistical analysis which is used to explain data descriptions in 

terms of average, highest value, lowest value, median value, and standard deviation. Apart from that, there are classical 

assumption tests consisting of normality tests, multicollinearity tests, autocorrelation tests, and heteroscedasticity tests. 

There is multiple linear regression testing with the regression equation:  

Y = α + b1 X1 +b2 X2 + b3 X3 + b4 X4 +e  

Y = Company Value  

α = Constant  

b1,b2,b3,b4 = Regression Coefficient  

X1 = Sustainability Report Disclosure  

X2 = Good Corporate Governance Disclosure  

X3 = Environmental Performance 

 e = Standard Error  

There is also hypothesis testing with simultaneous significance testing (f test), determinant coefficient (R2 test) and 

statistical test (t-test). 

 

IV. RESULT AND DISCUSSION  

A. Descriptive Analysis  

Based on the purposive sampling technique, a sample of 51 companies was obtained. Meanwhile, the data processed 

was 51 x 4 years of research, namely 204. The sustainability report disclosure variable obtained a minimum value or lowest value 

of 0.20, while the highest value was obtained at 1.00. Meanwhile, the overall average value was 0.81. Meanwhile, the median 

value for the variable is 0.90.  

The good corporate governance disclosure variable obtained a minimum or lowest value of 0.76 of environmental 

disclosure reporting. The highest or maximum value obtained was 0.98 while the overall average value was 0.891. With the 

resulting median value of 0.89 for the variable.  

The environmental performance data analyzed obtained the lowest value (minimum value) of 3.00 (Blue) and the highest 

value of 5.00 (Gold). Meanwhile, the average value of the company's environmental performance is 3.47. With a median value 

obtained of 3.00 For the company value variable, the minimum value obtained was 0.35 times and the maximum value was 

23.17 times. The average value obtained was 2.27 times > 1.00 with the resulting median value being 1.2050.  

B. Regression Model  

Based on the results of data analysis using SPSS, the following regression model was obtained:  

Y = -3.187 + 0.886 X1 + 0.661 X2 + 1.123 X3  

Y = Company Value  

α = Constant  

b1,b2,b3,b4 = Regression Coefficient  

X1 = Sustainability Report Disclosure  

X2 = Good Corporate Governance Disclosure  

X3 = Environmental Performance  
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e = Standard Error 

Classical assumption tests which include: normality, multicollinearity, heteroscedasticity and autocorrelation tests have been 

carried out and show that the regression equation meets the classical assumptions. 

Based on joint testing, it was found that the independent variables in the form of Sustainability Report Disclosure, Good 

Corporate Governance Disclosure and Environmental Performance simultaneously had an effect on Company Value. Where 

the significance value in calculated f is less than 0.05. The model in this research can explain 26.1% of the changes 

experienced by the dependent variable because the adjusted r square value was 0.261 and the rest was explained by 

variables outside this research. 

C. Partial Test Results (t-Test)  

The Effect of Sustainability Report Disclosure on Company Value.  

The research results for the sustainability report variable have a coefficient value of 0.145 with a t count of 2.013 and a 

t table of 0.886 and a significance level of 0.045 < 0.050. then Ho: Rejected Ha: Accepted This means that the sustainability 

report has a significant positive effect on company value. Referring to the results of the hypothesis test carried out, it is proven 

that SR disclosure as applied to the SRDI index has a significant positive influence on company value so the higher the SR 

disclosure submitted by the company will have an impact on increasing company value significantly. Sustainability Report 

disclosure which includes the delivery of complete information related to management and environmental performance 

determined by the company will form a positive image of the company in the minds of investors and potential new investors in 

the capital market. 

The Effect of Good Corporate Governance Disclosure on Company Value.  

Based on the results of this research, it is known that the good corporate governance variable has a coefficient value of 

0.146 with a calculated t result of 2.012 and a t table of 0.661 and a significance level of 0.046 < 0.050. With this, Ho: Rejected 

Ha: Accepted. This means that good corporate governance has a significant positive effect on company value Increasing the 

value of the company as a company that realizes better corporate governance as per the IPGC index, there are 8 Principles 25 

Recommendations for companies which prove that if the company discloses good corporate governance it will increase the 

interest of investors to invest capital in the company where the number of investors in the company will increase. will have an 

impact on the company's value in the capital market becoming higher from year to year.  

The results of this analysis are in line with the results of the analysis (Mufidah and Purnamasari 2018), (Gultom and 

Ahmar 2016), (Wigati 2016), (Putri Kartika S and Sanjaya 2019) and (Diana 2016), (Ekasari, Andi, and Noegroho 2020), (Perdana 

1976), (Yuliusman and Kusuma 2020). stated that it has a positive effect on company value. In contrast to previous research 

(Arifin and Musdholifah 2017), (Wijaya and Firmansyah 2021) and (Firmansyah 2021), their research stated that GCG was proven 

to have a negative effect on company value but was not significant. This is possibly due to the fact that GCG practices in the 

company are implemented, but the implementation is still not implemented by the company in full in accordance with GCG 

principles or it could be said that GCG practices are implemented by the company only as a formality. 

The Influence of Environmental Performance on Company Value  

The results of this research showed that the environmental performance variable obtained a coefficient value of 0.335, 

a calculated t result of 4,498 a t table of 1.123, and a significance level of 0.000 < 0.050. With this, Ho: Rejected Ha: Accepted. 

This means that environmental performance has a significant positive effect on company value. Referring to the results of the 

hypothesis test carried out, it is proven that environmental performance is able to have a positive and significant influence on 

company value so that the increase in environmental performance value indicated by the PROPER certification obtained by the 

company will have an impact on increasing the company's value in the capital market. With the Ministry of Environment and 

Forestry's PROPER certification level with high points (Gold, Green, Blue) it will give investors a positive perception of the 

company where the company's image will improve because investors will know that the company has good environmental 

management efforts. 

 

V. CONCLUSIONS  

A. Conclusion 

Based on the results of the data analysis that has been carried out, it can be concluded as follows: 

a. Disclosure of the Sustainability Report as applied to the SRDI 4.0 index has a significant positive influence on company 

value. The higher the environmental disclosure, the more the company value will increase. And vice versa.  

b. Disclosure of Good Corporate Governance as applied to the corporate governance index contains 8 principles that have 
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a significant positive influence on company value. The higher the level of good GCG disclosure, the more the company 

value will increase. And vice versa.  

c. Environmental performance is able to have a positive and significant influence on the value of companies included in 

the PROPER index from the Ministry of Environment and Forestry of the Republic of Indonesia. The higher 

environmental performance will have an impact on increasing company value and vice versa. 

B. Research Limitations  

This research has limitations, namely in the research. For the test value of the coefficient of determination which is 

indicated through the adjusted R-Square, the value obtained is 26% < 50%. Therefore, it is hoped that future research can add 

other variables to be analyzed, such as dividend policy or managerial ownership, in order to produce higher coefficient of 

determination test values.  

C. Future Research Agenda  

Based on the research limitations that have been described by the researcher, the next research agenda that will carry 

out research with the same theme is to add other independent variables that have not been studied in this research. You can 

add other variables to be analyzed such as dividend policy or managerial ownership to produce value. test the coefficient of 

determination which is getting higher. 
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